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According to Chinese Law, listed companies have to release their annual reports 
in the first four months after the end of the fiscal year. Therefore the annual reports of 
the listed companies will be released one by one in this period of time. Different time 
of annual reports will have different impacts on auditors: earlier disclosure will leave 
little time for auditors, which may be adverse to collect enough audit evidences; 
disclosure on deadline means the deterioration of work efficiency because of the high 
pressure that auditors face. All these will lead to the decline and instability of the audit 
quality, making the earnings announcement unreliable. 
Whether the above phenomenon exists in the capital markets is a question 
deserving research. Furthermore, prior studies found that the size of audit firm is 
related to audit quality. Accounting firms with large size have strong motivation and 
capability to achieve high audit quality, protecting audit quality from the interruptions 
of other factors. If audit quality does be affected by timing of annual reports, do large 
accounting firms play a role in reducing this impact? If large accounting firms are 
able to keep high audit quality at different disclosure time, then there will be a 
solution for solving the problem above.    
This paper gave a specific theoretical analysis on these questions in the beginning. 
Then this paper empirically tested the relationship between the time of annual reports,  
the size of audit firm and audit quality, basing on the listed companies from A-share 
stock market in 2013 to 2015. The results indicated that the above phenomenon does 
exist, and this phenomenon is affected by the size of audit firm. Finally this paper 
would make some suggestions and indicate the further research direction.  
The innovation point of this paper is that it makes a comprehensive consideration 
of prior studies. This paper held that the relationship between the time of annual 
reports and audit quality is not monotonous; it will change on the deadlines. And this 
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